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Our role

TasNetworks provides a variety of electricity network services for the transmission and distribution of electricity in Tasmania.
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Who we are

TN Video to be inserted here
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Our direction and priorities

1. We communicate with, and listen to,
our customers

2. We are committed to ensuring the
safety of our customers, employees,
contractors, and the community

3. We will keep the power on,
maintaining service reliability

We will innovate in a changing world

5. We will deliver services for the lowest
sustainable cost

It’s all part of our vision to be trusted by our customers to deliver today
and create a better tomorrow.
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We will keep the power on, maintaining service
reliability
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We will innovate in a

changing world




Network increasingly supporting two-way energy flows

The value of the grid
SNOW/RAIN NI[e{Zmy 1Yl

BACK UP SERVICES...

To provide reliable power
at night or when it's cloudy.

ADDITIONAL ENERGY TasNetworks ADDITIONAL ENERGY
CONSUMED Delivering your power PRODUCED

AND MARKET ACCESS... ‘ B ] \/'

Enabling consumers to sell
their power into the grid.

Startup power services Balancing services that Power quality services
supporting appliances like instantaneously adapt to the that protect the safe and
heat pumps which increase customers’ changing reliable operation of home
energy load by upto 4 or s demand throughout the day and business appliances.
times when they start. - which can be difficult for a

rooftop solar system that isn't

connected to the grid.




Putting foundations in place

S46M (for distribution) between now and
2017-18 for Ajilis

AUSTRALIAN ENERGY MARKET COMMISSION POWER OF CHOICE REVIEW

S12M between now and 2017-18 for
TasNetworks to meet AEMC rule changes

ELEGTRIGITY NETWORR
o |RANSFORMATION ROADMAP
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We will deliver services
for the lowest sustainable cost

- lower revenue




Lower revenue reflects efficiencies and markets

350

300

250

200

150

100

=10

+21.0 +6.3 -40.7

-

2016-17

B Unsmoothed revenue
B Operating expenditure
B Net tax allowance

2017-18

B Return on capital
¥ Regulatory depreciation
W Efficiency carryover

10




We will deliver services

for the lowest

sustainable cost

- cost reflective network charges




Price signals to better reflect network cost drivers
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Pricing reform benefits
A

INNOVATIVE ————@ Innovative

MNetwork charges that reflect the
underlying cost of supply will
make it easier for consumers to
weigh up investments in things
like solar panels, batteries and
electric vehicles.

y

FAIRER PRICES

Fairer prices
Everybody pays their fair

CLEAN ENERGY FUTURE share to use the electricity

Clean Energy network, and no more.

Providing pricing mechanisms
which support the clean
energy future including
distributed energy sources. NO PRICE SHOCKS

No price shocks

A gradual transition to
new network charges
supports predictable
and sustainable pricing
outcomes,

Looking after
vulnerable customers

Making sure that vulnerable
customers are supported

through change. Better choices

Helping customers
understand the costs and
benefits of a wider range
of energy services, with
new ways to monitor and
manage their electricity
usage.



Proposed residential & small bus’ tariffs

* Maintain but modify existing tariffs
* Removing discounts > improve efficiency but method / impact?

* Increasing reliance on fixed charges > rationale / impact?

e Offer new tariffs (opt-in) > demand tariff

» Step along cost reflectivity spectrum > consumption to actual cost drivers >
signals costly periods (consider appliance use)

Current — 2 part tariffs

Modified — 2 part tariffs

Remove tariff discounting
reliance

Proposed new — 2 part tariff
Usage — max demand

Opt-in to new tariff




Opt-in demand based network tariffs

Weekdays Weekends

Midnight

Off Peak

Sending price signals about when our networks
(transmission and distribution) are most heavily loaded
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Our proposal supports lower network charges

Indicative average annual total network charges
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A fair and efficient way forward for customers

* Our distribution proposal reflects customer feedback and our tariff
strategy is transitioning to reflect the underlying cost of the network

* In combination we are working to achieve a balance between safety,
reliability, compliance and price

* No compromise to employee, contractor and community safety
e Maintaining reliability

* Meeting our obligations

* Proactively factoring in efficiency savings

* More cost-reflective prices

* Most customers will pay about the same, or less, for poles and wires

* Opportunities to participate in the AER review of our proposal and
Tariff Structure Statement
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